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“Changes in fuel surcharge impacts on
shipping costs are driven by two factors: actual
fluctuations in fuel prices and carriers’ changes

to their fuel surcharge tables. Because FedEx
and UPS apply separate surcharge schedules
for ground and express services, impacts must
be evaluated by service type.”
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What this means is that when diesel prices

decrease as they eventually will, ground
shipping costs will not return to the levels they

were before the conflict in Iran.
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Cost Sensitivity to Diesel Prices (Ground)
Every $0.09 increase in the cost of diesel increased the total cost of a ground shipment by 0.16%
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Cost Sensitivity to Jet Fuel Prices (Air)

Every $0.05 increase in the cost of jet fuel increases the cost of an air shipment by 0.15%

15.00%

12.00%

8.00%

2
8
5

6.00%

3.00% /
Pre-Iran: 0.00

0.00%e
$2.50 $3.50 $4.50

el Fuel Inc

$5.50

Price of Jet Fuel

% Increase in Total Shipping Cost (Air Shipments)=

REVEELGROUP.COM |

ncreases over $2.50)

$6.50

$8.31

§7.50

Cost of Diesel Fuel

$3.81 (Pre-Iran Conflict)
$4.26
$4.7
$516
$5.43 (Current)
$5.61
$6.06
$6.51
$6.96
$7.41
$7.86
$8.31

Cost of Jet Fu

$2.50 (Pre-Iran Conflict)
$300
$3.50
$4.00 (Current)
$4.50
$500
$5.50
$600
$6.50
$700
$7.50

Increase
Cost (Air)

0.00%
1.50%
3.00%
4.50%
600%
750%
900%
10.50%
12.00%
13.50%
15.00%


https://reveelgroup.com/

REVEELGROUP.COM |


https://reveelgroup.com/

LY Reveel

Reveel is the leading Shipping Intelligence™ Platform that enables companies to

level the playing field with their carriers across all modes of transportation. With

over two decades of parcel spend management expertise and over $8Bn spend

under management, the company provides real time actionable insights to empower
customers to make smarter business decisions and have peace of mind. With the
Reveel Shipping Intelligence Platform, backed by guidance from industry experts,
shippers leverage the power of unified shipping data analyzed with Reveel 1Q, Reveel’s
interactive Al analyst, to capture significant ROl and improve their competitive

advantage.

With Reveel IQ, shippers not only know the
correct answers, but how they were derived.
‘ To learn more or request a demo visit:
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